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IPO Approval
Regulators say securities
companies can launch
IPOs. P5

China Is attractive to global aircraft financiers

BUSINESS JOURNAL

London’s Lord Mayor
London’s Lord Mayor visits,
and offers a suggestion about
China's stock markets. P11
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Aircraft financing is
flying high in China

By Yin Ping

As the global aviation industry confronts record high oil
prices and more expensive funding, China is becoming
more attractive to global aircraft financiers because of
its modern and fuel-efficient fleet.

As the subprime mortgage crisis drains world finan-
ciers of their liquidity, getting loans or other kinds of
money will become more expensive for airlines, said Gar-
ry Burke, chief executive officer of Pembroke, an aircraft
leasing and financing firm based in Dublin, Ireland.

Skyrocketing oil prices, topping US$140 a barrel, are
pushing up operational expenses, making it crucial for
airlines to control costs.

“Modern, fuel-efficient aircraft is the way to go,” said
Burke on the sidelines of the 6th Annual China Air Fi-
nancing Conference late last month in Shanghai. The

Irish company was bought by Standard Chartered
Bank last year and focuses on African, Asian and Mid-
dle East markets.

As its fleet is generally new, the Chinese aviation in-
dustry has a special advantage in attracting aircraft fi-
nanciers.

“The average age of aircraft in China is six years,
while that in the rest of the world is 11 years,” said
Burke.

The Irish company leased aircraft to Xinjiang Air-
lines and China Northwest Airlines a few years ago,
and is now in talks with two Chinese airlines for similar
financial cooperation, Burke said, declining to name
the two airlines and further details.

Continued on P5

Seeing Green :
There are business opportunities
for companies that can help
clean up the environment. P12

Property
dealers ‘bid’
for trouble

By Yvonne Wang

Some property developers in Shanghai
seem to have burned their fingers by plac-
ing overheated bids for land — only to see
the market cool.

Zheng Jianlu, president of Shanghai
Zhicheng Corporate Development Ltd, had
to make a tough choice. He could either lose
110 million yuan (US$16 million) by return-
ing the plot of land he successfully bid for
in Putuo District, or spend another 1 billion
yuan to acquire the property.

But with the real estate market showing a
downturn, Zheng had no option but to pay
110 million yuan and quit the project. This
was a large amount for a company with a
registered start-up capital of just 5 million
yuan, but Zheng thought it wiser to cut his
losses.

At an auction in September 2007, Zheng’s
Zhicheng Corporate Development Ltd
bought a piece of land at Changfeng Ecolog-
ical Business Park in Putuo District for 1.1
billion yuan. This translated into 6,456 yuan
per square meter ground floor area (GFA).

Zhicheng beat other property big shots
like Greenland Group, Changjia Real Estate,
Pengrun Real Estate and China Resources
Land in a two-hour-plus, 440-round bid-
ding battle. The land price was finally set at
a level 2,5 times higher than the base price
of 314 million yuan.

But, just one day after the bidding, the
People’s Bank of China and the China
Banking Regulatory Commission (CBRC)
brought out Circular 359, saying that ho-
meowners trying to buy a second proper-
ty have to make a down payment not lower
than 40 percent of the property price. And
the loan rate must not be lower than 1.1
times the benchmark interest rate. The cir-
cular marked the turning point in China’s
booming real estate market, as demand for
residential property went down.

Information from the Changfeng Ecolog-
ical Business Park showed that.by the end
of April this year, Zhicheng had put in an
application to end its development con-
tract with Putuo District. Zhicheng will lose
110 million yuan, which is 10 percent of the
land price it paid as deposit, along with 30
million yuan it has to pay the auctioneers
as a penalty.

Continued on P13
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By Julian Wong

Energy cooperation was a key issue at the
fourth US-China Strategic Economic
Dialogue, which was held in June.
Vice-Premier Wang Qishan, head of the

Chinese delegation, released a statement

calling for increased cooperation between
the two sides on several fronts, including

research and development, coordinated

energy policies and increased bilateral
dialogue. The energy discussions
culminated in a commitment to negotiate a
ten-year energy and environment
agreement. Some individuals and
organizations took these discussions as a
signal to act. By the time of these talks,
however, Peggy Liu and her organization,
the Joint-US Cooperation on Clean Energy
(JUCCCE), were already active in trying to
answer energy and environmental issues.
JUCCCE is a bilateral public-private
partnership based in Shanghai. It was
founded in April 2007 by Liu, a former
McKinsey management consultant, Internet
entrepreneur and COO of Mustang
Ventures, a Shanghai-based venture capital
firm. The organization was launched out of
the MIT Forum on the Future of Energy in
China held last year in Shanghai. '
JUCCCE is a bilingual and bicultural
organization that brings people together
in innovative ways to work on clean
energy in China. Based on the premise

“China’s projected annual increase

current ¢

JUCCCE is

China Energ

an NGO that

brings tog

'y Forum focuses on

that China's rapid development has it
compressing 30 years of industrialization
in the space of ten, JUCCCE has set itself a
ten-year mandate to create a legacy of
self-sustaining, local capabilities. Tapping
into a vast network of professionals,
JUCCCE conducted a comprehensive
study of the Chinese energy industry

with the help of McKinsey. A dozen key

projects were then designed to create
the greatest impact in the shortest
amount of time.

Underpinning JUCCCE's philosophy are three
needs: the need to accelerate information

flow, the need for integrated urban planning

and the need to strengthen supply chains.
Accordingly, JUCCCE has formulated a
three-pronged approach to educating people
about clean energy that includes
skill-building and leadership development at
every level through effective channels;
collaboration with international and local
institutions, taking advantage of web-based
communications; and deployment of
customized green strategies for specific
industrial sectors.

“Unlike the United States, where solving the
energy problem is largely a policy issue, going
green in China is primarily a human resources
issue;’ Liu said. “We can have all the solar
panels we need free of charge and that will
not be enough if we don't have the necessary
skilled people to install these systems and

MISSIONS lH[lh 1C¢

il expertise to help accelerate

veloping

maintain them. So, we believe that people
matter..A massive new energy workforce
must be built—at an unprecedented pace and
scale—to implement China’s ambitious green
policies. How can we get people to achieve
more by working together smartly?”

Liu continued to say that to build local
capability as quickly as possible, JUCCCE's

JUCCCE goes for a green China
“The world is at war with energy and China is our battlefront” - Qiu Bao Xing, China's Vice Minister of Housing and Urban-Rural Development

“There are many worthy initiatives, but few could hope to impact on such a large scale so quickly” - Steve Papermaster, Erergy Committee co-chair,
US President’s Councll of Advisors on Science and Technology (PCAST) and JUCCCE Steering Committee US Chairperson

programs are designed to be replicable and
scalable. Each of JUCCCE's programs
strategically targets “channels of decision
makers” and makes it practical for the
private sector to support.

For more on JUCCCE, see
www.juccce.com/gogreen.htm, and the full
article on greenleapforward.com

Key JUCCCE programs include

Mayoral Training

Program Impact
In partnership with the Ministry of Housing and Urban-Rural Development,
For government JUCCCE s ereating a training course for over 300 Chinese mayors that
leaders: includes tools to implement energy improvements quickly, case studies for

city-level energy efficiency programs, information about vendors with bulk
pricing options and various funding options.

Ten million free energy saving light bulbs will be distributed to

Green Office in a Box

For consumers: households around China, funded in part by the Clean Development
Clean Lighting Mechanism. This will reduce CO2 emissions by 2.5 million tons—the
Conversion equivalent of removing over 400,000 cars from the road for a year, or 1
percent of China's target for reduction by 2010.
Educational kits show office managers how to fit out office space in an
For offices: :

-energy efficient and comfortable manner. Select sustainable vendors and
design firms present a complete solution, Property managers, developers
and real estate agents will distribute to tenants,

e in CO:2 emissions over the next several vears i- ogreater than

» the

innovabive partnerships

the

d by either Great Britain or Germany.’

greening of China, The |

that conltribute to solutions.
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It’s easy to be green, Q & A with JUCCCE chairperson

mmmw-hnmmgm
some. JUCCCE Chairperson Peggy Liu,
however, believes that it need not be so
worrisome. Not only is ‘going green’
ahsduﬁymry,ﬁhmmudlm
sacrifice than some people think. In
addition to her work at JUCCCE, Liu also
serves on the 2008 Advisory Board for the
Climate Change working group. In a brief
interview, she gave some suggestions
mmwmmmnh

Q: What does it mean to‘go green?

A.Wélbltmnainlydoesn‘tmnﬁatmhave
to medﬁmlunwgaods.lﬁﬁ:kﬁatdﬂsls
nnecomemmatpeoplehm—-ﬂmmeywm
have to give up enjoyable luxuries. Going
green simply means minimizing waste, or
“living lightly” Two-thirds of all energy is lost
bemaenmeﬂmmscreatedmithemmas
an inecubelnymrglass;Helplngtom
your energy and water footprint means we
need less coal-fired power plants, which

'.mless pollution in the air. Forty percent
of deaths worldwide are caused by pollution
according to a new Cornell study.

Q:WhltmmdﬂHMgst

‘can do to be more careful?
~ A:We can buy durable
_-disposahle gmducis to avold landfill and
higher embedded energy costs. Avoid

s and avoid

supersizing your appliances and equipment —

‘buy ones that atejust-'big enwgh to match

your needs. Check

ﬁmey are so yau:g no,t* ;pdseﬂ:by your-
-electricity b

-"Q-"Em'lllhy in the store is wrapped in
multiple layers of plastic. How can a

person avoid excess packaging?

: -:A.Jh[stbuymbulkmnﬁoreﬂianafourth

| ofall ko 5

; -p‘ad@ges. Thls ls a simple deaiston that

d waste is made of excess

million people will be migrating into cities
to make up an urban population of 1 billion
people. All of that energy demand means
that China's impact on the world is not a set
of butterfly wings- it's a sledgehammer.
should do?

A: Think about the advice that your parents
gave you. For instance, turn off the lights
when you're not in a room. Operate lean.

Q: Operate lean? Shouldn't we be

A: Dramatic change is necessary to keep our

environment from becoming an even more
unsafe and unclean place for us to live. We.
will have to develop with an eye toward

designing buildings to generate as much

energy as they consume and recycle as
much water at they use. However, this is not

something that can happen overnight,

regardless of how important it is. Smaller

changes can take us a long way in slowing

the damage done to our world. With more:
than 6 billion people on the planet, a little
“help from everyone adds up.

Q: But surely the onus is not just on
consumers.
A: The only way that we are going to see real

change is through action by government and

industries, as well as consumers. We need real

- innovation in the way we all partner together

to work on tangible programs. The time for
talkis behind us.

The good news is that the central China
government is leading the Way by banning
free plastic bags, calling for 10 percent
reduction in emission and 20 percent

increase in energy productivity by 2010.

Local level government is thirsty for best
practices and technologies that will help

‘them adlieveth&setargets.
Consumers can help through individual

action, and being a positive champion for

local capability building.

Q: And what about business? Do

‘business leaders really have an interest

in going green?

A: At no other time has it been so easy to
“make green, while being green."

AH ofﬂtese newgmnmem policies create

s for green technologies,

'productsandsetvicgs.meminessof

educating the energy worldorce is a goldmine.
Deploying solar farms en masse means new

to more profits from green products.

The flip side is that manufacturers need to
brace themselves for increasing energy prices,
shipping costs, energy shortages, and
disruptions from global weirding. Can

businesses adapt quickly enough to prevent

factory closings? How do we insure for this?

GOhggreenmwiﬂ'meeansmme

weun'llalllmewdomgemermmaheitmk
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JUCCCE corporate member profile: Haworth leads visitors to a greener office

Sponsor_od feature

Green furniture

Office furniture just got greener, as Haworth
launched the world’s first “Climate Positive”
chair, Zody, and desk set, Allways. The
“Climate Positive” line, pioneered by The
Andromeda Group, ensures that products are
designed with sustainability in mind. The
furniture actually offsets its carbon footprint
by 110 percent, which means that it saves
more energy than it uses.

The Zody chair assembly electricity is offset
with green e-certified energy certificates. It is
99% recyclable and has a low 75kg CO2e
footprint in the Asia Pacific region. The
component parts are engineered for durability,
easy disassembling and recycling, and are
made from 51 percent recycled materials.
Haworth is the first furniture manufacturer in
Asia to offer Strawboard technology on its
AllWays work surfaces. Straw is an agricultural
byproduct that makes up half the yield of
cereal-crops such as oats, rice and wheat. This
gives a second income to rice farmers in central
China and reduces depletion of natural wood
resources around the world. By using straw
instead of burning it after harvests, farmers
avoid generating toxic emissions.

JUCCCE's Shanghai office is exclusively
outfitted with Haworth sustainable furniture.

Green factory

Green manufacturing is an integral part of
sustainable product creation. Haworth's
ISO14001 accredited Shanghai factory has
been reconfigured to ensure that complete
responsibility is taken for materials and
resources used during the manufacturing
processes. Significant investments were made
in filtering technologies to ensure that water
and air are actually cleaner when they leave
the plant than when they arrived. Box
packaging is designed for a minimum use of
five times. Powder is carefully gathered from
the floor and reused. At the end of its use in
Haworth's factory, it is sold to companies that
can use it in other forms. This is a great
example of making green while being green.
Haworth recently opened its Shanghai
factory to support education around green
manufacturing, conducting Green Tours for
Chambers of Commerce, partners, suppliers
and clients. To book a Green Tour or for
more  information  please  email
julia.payne@haworth.com.

Green talks

Haworth and JUCCCE have partnered with
several other like-minded organizations
concerned about corporate social
responsibility to bring industry-leading

Too late for change?
Author on the pressing need for

energy projects

By Erick Peterson

As JUCCCE and other organizations press
for a cleaner, more energy-efficient China,
others might question whether it is too late
to reverse the world’s unfortunate course of
environmental degradation. Still others may
wonder whether it is the responsibility of
foreign groups to bring about change in
China and help the country meet its clean
energy goals. In an interview with the
Shanghai Star Business Journal, Noureddine
Berrah, author of the 2007 book
“Sustainable Energy in China: The Closing
Window of Opportunity,” gave information
that was both encouraging and frightening.
Now retired from the World Bank, Berrah
was recently a project manager on a
renewable energy project in China that won
a 2008 Ashden Award.

Has the window already closed on
meeting China's clean energy needs?
First, the bad news: the acceleration of China's
energy consumption during the 10th Five
Year Plan and during the first years of 11th
Five Year Plan is quite alarming, especially that
most of it is still based on coal. During the last
few years, China added between 80 and 100
GW per year of capacity, most of it based on
conventional coal technology. This yearly
addition is larger than the total wind capacity
installed in the world by the end of 2006.

The good news is that the increased
awareness in China about local and global
environmental issues with a major focus on
energy efficiency, more focus on increased
funding of R&D and a challenging program of
renewable energy development. '
The window of opportunity is narrower than
last year, but hopefully it is not closed yet!

If the window is not closed, how will we
know when itis?

It is quite certain that the current trend is not
conducive to sustainability and time is of
essence. Studies carried out by Chinese

experts show that even under the most
optimistic scenarios considered to date, local
emissions would be higher than the
absorption capacity of the environment, and
latest studies on climate change indicate that
greenhouse gas emissions are seriously
threatening the global environment.
However, it is difficult to date the event and
hopefully, actions will be taken before we
will know it.

What would a closed window mean for
the world?

First, a closed window would mean local
pollution level that would harm growth and
constitute a big threat for the quality of life
of the Chinese population.

Second for the world, the threat is now
recognized and even quantified (The Stern
Report). But the jury is still out.. With one
certainty, we are all guilty! Our energy
intensive way of life (especially that of First
World nations) and the delays in deploying
clean energy technologies are harming and
will continue to harm the environment. | hope
that actions will be taken before it's too late
because it is not fair to jeopardize the future
and the well being of future generations.
What are the most promising projects
today regarding clean energy?

China is building large hydropower projects
and is committed to the development of
challenging programs of wind and biomass.
However, these would remain marginal
compared to the growth of the electricity
sector. The 60 GW planned for 2020 are less
than the coal capacity added in 2006.

In China, coal is there for many years to come
and clean coal technologies with increased
efficiency in the short term and carbon for the
longer term are the most promising ones.
What part do First World nations and

information to the community via a
Haworth seminar series. This is a series of
monthly no-nonsense seminars around the
Asia-Pacific centered on 4 key themes:
sustainability, workplace, design &
innovation and technology.

In Shanghai, a recent event focused on green
manufacturing. Mark Cotter, operations
director at Haworth, spoke about Green
manufacturing in China, with a particular
focus on employee engagement to ensure
the integrity and perpetuation of sustainable
practices. The discussion also covered green
reporting and how to find the appropriate
metrics - for green manufacturing and
balancing these with productivity.

Climate change requires a combined effort.
The Haworth Knowledge Series aims to
create cross-industry partnerships that
generate a multidisciplinary approach to
sustainability solutions. To get a calendar of
events, email knowledge@haworth.com.
Get your own green office

Haworth is one of the select vendors
partnering on the JUCCCE "Green Office in a
Box” program. In this program, informational
kits are distributed that get facility managers
and interior designers thinking green when
they build new offices. The kits give

Bulb exchange

information on saving energy used to make
and ship building materials, optimizing the
design for energy savings and end-of-lease
recycding and maximizing operational
efficiency. The kits will be distributed to top
sustainability-minded property managers and
real estate agents in key cities. For more
information, email programs@juccce.com.

JUCCCE worked with Citi volunteers to do two lighting giveaways. Residents exchanged energy
inefficient incandescent bulbs from home with new GE energy savings compact fluorescent bulbs. A
total of 10,000 bulbs were distributed for free and accompanied by educational lectures.

- 2 b o s b -
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Access to technology is the key! "The development
and deployment of a wide range of low carbon
technologies is essential in achieving the deep cuts
in emissions needed, according to The Stem
Report. Rather than demonizing China, countries
with access to existing technologies should devise
a "Marshall plan" for deployment of these
technologies. There are commerdial issues at stake
but the world is facing serious threats and it is time
to be creative and find "coherent, urgent and
broadly based action (on energy research,
development and deployment)..embodied in
a range of formal multilateral and informal
arrangements” (as reads The Stern Report). It
is time for First World countries to engage
China (and India) to establish a framework for
such action-oriented cooperation.

Where are you at with your renewable
energy programs?

| suppose that the reference here is for World
Bank projects! The World Bank/Global
Environment Facility (GEF) projects focus not
only on financing investment projects but
also on creating sustainable markets for
renewable energy techinologies by making
them more competitive through technology
improvement and cost reduction. The Bank is
now engaged in a cooperative effort with the
Chinese government to develop a program of
clean coal technologies. However, it must be
noted that reining in energy consumption
should be the major focus, and the Bank/GEF
has a strong and diversified program of
energy efficiency in China.




